PAGE  
1
[image: image6.wmf]                                    [image: image7.png]




       [image: image1.png]CYPRUS
STOCK
EXCHANGE




Translated 

[image: image6.wmf]
[image: image7.png]
Annual Report and financial statements 
31 December 2009
	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	Contents
	

	
	
[image: image2.wmf]

	
	

	Council and other information
	1

	
	

	Council’s report
	2

	
	

	Independent Auditor’s Report
	3

	
	

	Income Statement
	4

	
	

	Statement of comprehensive income
	4

	
	

	Balance sheet
	5

	
	

	Statement of cash flows
	6

	
	

	Notes to the financial statements
	7 – 38

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


Council and other information
	 
	

	
	

	Chairman

George Koufaris

	Members of the Council

	
	

	Vice – Chairman
Demetris Papadopoulos
	

	
	

	Members

Nicos Nicolaou

Marios Pilavakis

Andreas Leonidou

Alexis Anninos

Andreas Theodosiou (resigned on 30 January 2009)
Elias Myrianthous appointed on 28 April 2009
	

	
	

	Director General – CEO
Nondas Cl. Metaxas
	The Administration



	
	

	71-73 LORDOU VYRONOS AVENUE

1096 NICOSIA

P.O.Box. 25427

CY-1309 Nicosia

Cyprus
	Offices


	
	

	PricewaterhouseCoopers Limited

Julia House

3 Themistocles Dervis Street

CY-1066 Nicosia 

P.O.Box. 21612

CY-1591 Nicosia

Cyprus


	Auditors 

	Auditor General of the Republic of Cyprus
	

	
	

	
	

	
	

	
	


Council’s report
for the year ended 31 December 2009
	
	

	The Council presents its report together with the audited financial statements for the year ended 31 December 2009.


	

	
	

	The Cyprus Stock Exchange is a public corporate body where stock market transactions in Cyprus take place exclusively. The aims and functions of the Cyprus Stock Exchange are to promote stock exchange activity, develop and supervise the securities market, regulate and operate stock market transactions, encourage the growth of a smooth market for stock exchange transactions and provide appropriate protection to the investors. In the context of the Cyprus Stock Exchange principal activities and aims, the Common Platform with the Athens Stock Exchange was launched on 30 October 2006.

	Principal activities and aim of establishment

	
	

	The Cyprus Stock Exchange adopt the At the present stage, the Corporate Governance Code (“the Code”) is partly implemented.  There are specific provisions of the Code that cannot be adopted since they do not accord with the status of the CSE, which is a legal entity in the form of a public corporate body.


	Corporate Governance 

	The results for the year are presented on page 4, together with comparative figures for the previous year.  The profit for the year amounted to €617.328 (2008: profit €382.017). Consequently the accumulated profit at 31 December 2009 has increased to €20.671.596 (2008: €20.054.628).

	Results

	
	

	The members of the Council, at the date of this report, are shown on page 1 of the financial statements. 

	Members of the Council

	
	

	The auditors of the Cyprus Stock Exchange are PricewaterhouseCoopers Limited and the Auditor General of the Republic of Cyprus.

	Auditors

	By Order of the Council

George Koufaris
Chairman 

Nicosia, 26 April 2010
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Independent Auditors’ Report to the Council of the 
Cyprus Stock Exchange, the Minister of Finance and the Auditor General of the Republic of Cyprus

	We have audited the financial statements of the Cyprus Stock Exchange which comprise the balance sheet as at 31 December 2009, and the statement of income, comprehensive income and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory notes.
Council’s Responsibility for the Financial Statements

The Council of the Cyprus Stock Exchange is responsible for the preparation and fair presentation of these financial statements in accordance with International Financial Reporting Standards as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap.113. This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances. 

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with International Standards on Auditing. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Council, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Cyprus Stock Exchange as of 31 December 2009 and of its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting Standards as adopted by the EU and the requirements of the Cyprus Stock Exchange Laws and Regulations.
Other Matter
This report, including the opinion, has been prepared for and only for the Council of the Cyprus Stock Exchange, the Minister of Finance and the Auditor General of the Republic in accordance with Section 49 of the Cyprus Stock Exchange Law and for no other purpose.  We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any other person to whose knowledge this report may come to.

PricewaterhouseCoopers Limited

Chartered Accountants

Nicosia, 26 April 2010
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Income Statement 

for the year ended 31 December 2009
	
	
	
	
	
	

	
	Note
	
	2009
          €
	
	2008          €

	
	
	
	
	
	

	Revenue
	3 
	
	5.465.500
	
	5.753.627

	Cost of services
	4
	
	(3.674.800)
	
	(3.448.175)

	
	
	
	
	
	

	Gross profit
	
	
	1.790.700
	
	2.305.452

	Interest income
	5
	
	947.138
	
	1.043.609

	Administrative expenses
	6
	
	(2.050.394)
	
	(2.721.555)

	Operational fee payable to the Cyprus Securities and Exchange Commission
	7
	
	(27.877)
	
	(49.238)

	
	
	
	
	
	

	Profit from operations
	
	
	659.567
	
	578.268

	
	
	
	
	
	

	Finance costs
	8
	
	(37.884)
	
	(5.962)

	
	
	
	
	
	

	Profit for the year before tax
	
	
	621.683
	
	572.306

	Tax
	9
	
	(4.355)
	
	(190.289)

	Profit for the year after tax
	
	
	617.328
	
	382.017

	
	
	
	
	
	

	
	
	
	
	
	


	Statement of comprehensive income
for the year ended 31 December 2009
2009            €           

2008            €           

Profit for the year
617.328
382.017
Other comprehensive income:
-
-
Other comprehensive income for the year, net of tax
-
-
Total comprehensive income for the year
617.328
382.017



	The notes on pages 7 to 38 form an integral part of these financial statements.


Balance Sheet

at 31 December 2009
	
	
	
	
	
	

	
	
	
	
	
	

	
	Note
	
	2009
          €
	
	2008          €

	
	
	
	
	
	

	Assets
	
	
	
	
	

	
	
	
	
	
	

	Non-current assets
	
	
	
	
	

	Intangible assets
	10
	
	455.104
	
	509.045

	Property, plant and equipment
	11
	
	4.901.036
	
	5.050.832

	Held-to-maturity investments
	12
	
	5.288.671
	
	5.948.926

	Pledged bank deposit
Available-for-sale financial assets
	25

14
	
	1.570.656
170.000
	
	1.554.572

-

	
	
	
	12.385.467
	
	13.063.375

	Current assets
	
	
	
	
	

	Trade and other receivables 

	13
	
	1.189.371
	
	1.021.435

	Held-to-maturity investments
	12
	
	698.068
	
	2.633.045

	Cash and cash equivalents
	16
	
	14.357.470
	
	12.822.610

	

	
	
	16.244.909
	
	16.477.090

	Total assets
	
	
	28.630.376
	
	29.540.465

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Reserves and liabilities
	
	
	
	
	

	
	
	
	
	
	

	Reserves
	17
	
	20.671.596
	
	20.054.268

	
	
	
	
	
	

	Non-current liabilities 
	
	
	
	
	

	Borrowings
	25
	
	1.477.648
	
	1.510.645

	Defined benefit Pension Fund obligation
	4
	
	2.760.622
	
	2.887.407

	
	
	
	4.238.270
	
	4.398.052

	Current liabilities
	
	
	
	
	

	Borrowings
	25
	
	66.184
	
	47.315

	Current tax liabilities
	9
	
	7.286
	
	190.289

	Trade and other payables 
	15
	
	3.647.040
	
	4.850.541

	
	
	
	3.720.510
	
	5.088.145

	Total liabilities
	
	
	7.958.780
	
	9.486.197

	Total reserves and liabilities
	
	
	28.630.376
	
	29.540.465

	

	

	The Council of the Cyprus Stock Exchange authorised these financial statements for issue.

	

	……………………..…………..
	
	……………………………………..

	George Koufaris

Chairman
	
	Nondas Cl. Metaxas

Director General - CEO



	The notes on pages 7 to 38 form an integral part of these financial statements.
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Statement of cash flows
for the year ended 31 December 2009
	
	
	
	
	
	

	
	
	
	
	
	

	
	Note
	
	2009
          €
	
	2008          €

	Cash flows from operating activities
	
	
	
	
	

	Profit before tax
	
	
	621.683
	
	572.306

	Adjustments for:
	
	
	
	
	

	Depreciation of property, plant and equipment
	11
	
	265.974
	
	278.625

	Amortisation of computer software 
	10
	
	191.347
	
	178.866

	Profit on disposal of property, plant and equipment
	6
	
	(1.180)
	
	(10.310)

	Decrease in defined benefit Pension Fund obligation 
	
	
	(126.785)
	
	(118.694)

	Interest income
	5
	
	(947.138)
	
	(1.043.609)

	Interest expense
	8
	
	32.867
	
	3.059

	
	
	
	36.768
	
	(139.757)

	Changes in working capital: 
	
	
	
	
	

	Trade and other receivables
	
	
	(167.936)
	
	436.265

	Trade and other payables
	
	
	(1.020.027)
	
	825.892

	Auxiliary Members’ Fund
	
	
	(178.394)
	
	(4.223.227)

	Cash used for operations
	
	
	(1.329.589)
	
	(3.100.827)

	Tax paid
	
	
	(194.644)
	
	-

	Net cash used in operating activities
	
	
	(1.524.233)
	
	(3.100.827)

	
	
	
	
	
	

	Cash flows from investing activities 
	
	
	
	
	

	Purchase of intangible assets 
	10
	
	(137.406)
	
	(127.336)

	Purchase of property, plant and equipment

Purchase financial assets available to sale
	11

14
	
	(121.256)

(170.000)
	
	(2.438.385)

-

	Proceeds from sale of property, plant and equipment
	11
	
	1.180
	
	10.653

	Proceeds from maturing Governments bonds

Interest received
	
	
	2.562.902

970.670
	
	-

779.707

	Net cash generated from/(used in) investing activities
	
	
	3.106.090
	
	(1.775.361)

	
	
	
	
	
	

	Cash flows from financing activities
	
	
	
	
	

	Borrowings
	25
	
	-
	
	1.557.960

	Pledged bank deposit
	
	
	-
	
	(1.554.572)

	Interest paid
	
	
	(46.997)
	
	(3.059)

	Net cash (used in)/from financing activities
	
	
	(46.997)
	
	329

	
	
	
	
	
	

	Net  increase/(decrease) in cash and cash equivalents
	
	
	1.534.860
	
	(4.875.859)

	Cash and cash equivalents at beginning of year
	
	
	12.822.610
	
	17.698.469

	Cash and cash equivalents at end of year
	15
	
	14.357.470
	
	12.822.610

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	

	The notes on pages 7 to 38 form an integral part of these financial statements.
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